A

Bachoms oot

g

sErean

TERT

Person to Contact!
Telephone Number:
Refer Reply tot

Lenr Applicant ’

We heseornpleted i oo rat o of your spplicat fon for exampdon from
Sule ra ] v tax arelor pect fon SOV {e) (1) of tiv Internal Rovenue Code, .

Yo cie aweerty Lot b o eeeprefie corporation and your amended Articles of
Incvaperation pronvaede thot yon ate oranizged oxelusively for charitable,
veligaeve, mhaect e Loand sclentific purposcs.

e reenrd shows that yoa ore o sulsidiary of an crganization called I
I . it i8 & tax-exempt organization described in
ancticn SL(C) 1) Af the Col. You share facilities and staff with the
I but corxharect puerjrams aned activities scparate and apart from
thewe carviod on by I -

Mererling o your applitetian, yow primary activity is the providing of
(‘nm'rlirrj services at full fee of SHl/SHM per hour. Your services are
desigrexd to acoarmadate those persons able to pay full fees. All of your: |
sipore#s fram fees for services. Consultation services are also avajlable
te lusanessss and other orgunizaticns in the areas of management problems,.
pragram developrent., and staff develomment.  Inlividual counseling includes
rerrioge, family. zndd career counscling. As a part of the counseling process,
msychological testim and cvaluation my also be provided. Two of your
psyrhelogists/th rapists are padd on 2 cammission basis of Il of fees
~nllectod, while the third is paid a salary of SHEEE o-r month plus a
~rrizaccn of s ¢f o3 ollccted over SHEEE por month.

Yai ~lso provide, under contract, certain consulting and administrative

serices for _ The direct recipient of such

enrvicns are ot ionts of

[pe

celione sre to b distributed fe IEEEEEREEE .
cu sudritead, pour reasons for fomatim aue:r  to

KO G- Tk $n 3oL s oI vavete 20 support the indigent services provided
- I . .-f- clients —re apparently reluctant to use the

soizes of _ st of visibaliny or lack of pr‘vacy). and tc
oroevida A placn Jher - N - :ff can earn extra incore.

Indsator Reviewer Revewer Revewer Revewer Revigwer Raviewer
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Faet len 501 {e) o tiw Unde decoriben certain organization exempt- from Tederal
inceme tax wxier noect o B0U(e) and veode, (0 part, as followes

() Conpornticas, *** Agad, v foaniation, orgonizged amd

ey tated oxetunively for ieliglae, charl-able, scientdfic,
e ttrer iy, 0o suationsl parposse, or 1A foster nationel
ot Intarnnt fonal amteur spertn canget ltiun (at only 1€ no
port ol trs rctivities involvol the provision of athletlc
factlities Oor oquipent), or tor thw prevention of cruelty to
chilaren o antonla, oo part ¢f e pet earnimmes Wwihdch inires
tey the betwef it of any jw ivate sharecholder or individual, no
substont Lol it of e netavities of whuch Ao carrylng on
proewganda, ot otherwiss attemting, to inflenou lagislation
(exr o oy otherwi s provuded in subpection (h)), axt which
der not participate in, or intervene In (including the

P liebing o aist? ibatiig of statementa), any political
conpaign on twhalf of any candidate for public office.”

Soctirn 1,501 {c)(1)-1 of W ruegulations provides, in part, as followas

"(a)(l) In order to e exempt as an organization descrided in
etion 550 (e)(3), an crainization must le both organized and
cprrated  exclusively for ane or more of the purposes
specifiad an suh section. 1f an omginization fails to meet
~ither the organizational test or the cperational test, it is
nct exempt, "

Sectior 1.9 {c)(3)-1(c)(1) cf the Incane Tax Rxgulations provides that:

"hn organization will be regarded ae ‘operated exclusively' for cne o
mere oxergyt puipeens only o f it ongages primarily in activities which
a~cagmpligh one orf more of such oxamt purposes specified in section
S0 fe) ).

Sectich 1.50M{c){3;-1(&) (L }{i.) of thw Incame Tax Regulaticns provides that all

the orjanizations there descridb»d rust serve a public rather than a private
interest..
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Adse Liny 21e related services mey, wxder the proper
;A\_‘_.,. -

< L Trginizatien providing free vorational
i :nd cnree r oplanni n] O *l fied for exaption. Mpst support was fram
dorations, bt sOr. SUSpOTL wis rocniveu fram naninal ciarges for publications
Jigtriputeyl 4 licnts. Pevenoe Pullrr 69441, 1969-2 C.F. 115 holds that an
OTGAN1LAT ACH TV AGLNT credit counselire for low-income individuels at no
r:harf'e quelifias for oxampiion. Fevenue Ruling 70--640, _"Q',’O-—Z C.B 117
Aotermiinad that oo c-:'f::r.zz“;;.r roviding mesriage ccanszliing and related
-C'rm}'qr-, arc seinars T lifled for examticn.  Qupport was frar area
chuc s e o ol lun o tirs. Rewvene Ruline 73-36%, 1973-2 COk. 173 states

thas 2y ~raemiestice offoring {free coAnselim to waen recarding ways to
POl LWnmITol U0 Tl lis s pealiizas for oaxampricn. It wes supported by

S e e v TR

er o charir_a:le or educational purpose.  FRevermee Ruling 63—
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denatdonn, Jaae s R 244500, 1924-3 Colv 104 holdn that an mmumwn
providiiyg fLeo ceamseling for men 1mnnllm volintary starilization mtmdn
(il fien for osampt e The otaendent fon vmn supported by dnationd, #
Finally, tevepoe Battong 73299, 1100 GO 152 fourxd that sn organllntlm
Drencdl g oo Ly to v iiloamy b ankrin |N1ﬂ in lv’(jhl, tln&m-ln) Ml"

re fons b problens cquali flen for ausption. T organipation was supported by
donetycen Tree ty qenewnl pab e et In feons Pees were based on the ability
of the widkwm tn puy, .

Camea to o1 Wlinttione of cler ity an tha charascteriatie of brosd public
Bnefit. heve mogt be o cttrect tonefit 2o tho commmnity at large, Wa baliowe
tha' YO0 s aeom arng cicar ly dustinaishable from thosa of the

arnd Fotions deserited An the ateve rulinge, Your primary sctivity {s the

DU e, ety e, crsu Tt setviees ot A Mall-fen bhamig,  Your
sersdoen eorxt Gt tonaendn any cheritable class, at are r»;rcificnl)y
et towntoa thees s o ey full fous. Your peyctolegisis are pald on s
enminnioy bania, which i o chiaracteriatlc of o comercial fiym with an
cfectave of ot prototee Ratler than gerving a charitable or
~ucationa ! parpead, your e primarily opersted for the purpose of providimg
LS TR SN SRS B 11 RSO P N

Sev Vg A0 ot Uiy Woas prtvades that an oraaor ZAtico operated for the primary
parpose nf carrying on o otrade o business for profit shall not be exempt from
Faxation ianr st 5ul an the grouds that all of its orofits are payoble
‘o one Or pore organisasions exapt {ron taxation under gection SO1.
Aeceadingly, you wiis net qualify for exempeicn merely on the basis that your
rrefite are payoble to Quidance Center of Lea Coanty, Inc,

Thercfer., Derouse you are not opevated exclusively for charitable or
odues s ional 'x;rposes. exaption uxler section 501(c)(3) of the Code is denied.
You stould £ile Fedwral invan tax returns for all years duoc.

If ou Aree with tles: conclusions or do not wish to file a written protest,

plras € giocnd rotwrn T SOLE In tre enclesee soli-addressed envelope as
soon as rmesibie.

If you ddo o g o ezt cenzlusions, you may, within 30 days fran the
-‘i‘.:r- of «his l2ttar, £10e in Surlicate A brief of the facts, l=2w, and argument
Lrat ol sy eats {osth yoar paoe ‘?.'uz.. I1£ you degsire an oral discussion of the

25 ioh! s The crnolosed Publication 892

Aays of the date of
il becune £inal.

Arcermonation in a timely mamer, it

recenws frrvice as a failure to exhaust
sectior 7423(EY(Z2, of the Intermal Revenue
Lty Tudgrent or decrec wuwier this

Pires '.L.‘.ess the Tex Coxrt, the Court

oL be-tes for whe District of

TYOE st
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Columhia demturmdhes tdwt tha arganiration lnvmw& hao exhiuatad adninintrative
renwdion availablo Lo it within the Intrennl Bevenue torvios,®

Hothin detotrdnat o letter vooamn a final detommination, we will notity the

appwoprinta fiate O \elaln, as required by section 6104(¢) of the Cude,  that
by uewd € the fnformataon we hnve, we Are Wble 10 rocoghitn you as an
organieat ton of the typo demoribed (o Qodde paction 301(c) (1),

I you bave any fun (o quentions, please contact the person wiven name and
tolephone ,mixer Are shown At the top of this letter.

Sincerely,

District Director

Ene:lsures:
Form Mg
mblication 192




